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MAGARENG LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015 


NET ASSETS AND LIABILITIES 
Net Assets 

Accumulated Surplus/(Deficit) 

Non-Current Liabilities 

Long-term Liabilities 
Employee benefits 
Non-Current Provisions 
Non-Current Payables 

Current Liabillties 

Consumer Deposits 

Current Employee benefits 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Heritage Assets 
Capitalised Restoration Costs 

Current Assets 

Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Operating Lease Asset 
Taxe5 

Cash and Cash Equivalents 
Total Assets 


Notes 

2015 

2014 


R 

R 


(Actual) 

(Restated) 


203 055 516 

233 801 080 


203 055 516 

233 801 080 


20 877 674 

10 469 908 

2 

- 

323 964 

3 

10 394 337 

8 725 186 

4 

6 534 337 

1 420 758 

7 

3 949 000 

- 


76 466 960 

63 644 712 

5 

666 660 

617 683 

6 

3 407 313 

3 295 791 

7 

57 934 949 

39 778 271 

8 

14 134 074 

19 831 566 

2 

323 964 

121 401 


300 400 150 

307 915 699 


268 825 887 

276 239 426 

10 

256 653 706 

268 851 742 

11 

6 770 544 

6 812 274 

12 

316 806 

395 953 

13 

. 


14 

5 184 832 

179 457 


31 574 263 

31 676 273 

15 

71 280 

415 738 

16 

2 526 306 

12 646 793 

17 

2 025 046 

1 624 114 

8 

2 070 144 


18 

24 114 

22 308 

9 

20 355 350 

16 087 759 

19 

4 502 023 

879 561 


300 400 150 307 915 699 
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magareng local municipality 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENOED 


30 JUNE 2015 


REVENUE 

Revenue from Non^xchange Transactions 

Taxation Revenue 

Property taxes 

Transfer Revenue 

Government Grants and Subsidies 

Other Revenue 

Actuarial Gains 
Contributed PPE 
Fines 

Revenue trom E^change Transactions 
Service Charges 

Rental ot Facilities ano Equipment 
interest Eameo - external investments 
Interest Eamed • outstanding debtors 
Licences and Permits 
Other lncx)me 

Total Revenue 


EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Debt Impairment 
Depreciation and Amortisation 
Rcpairs and Mamtenance 
Actuarial losses 
Finance Charges 
Bulk Purchases 
Contracted services 
Stock Adjustments 
Operating Grant Expenditure 
General E^penses 

Total Expendlture 

NET SURPLUS/(DEFICIT) FOR THE YEAR 


Notes 


2015 

(Actual) 

R 


2014 

(Restated) 

R 


Correction 

of error 
R 


2014 

(Previously reported) 
R 


eo uoe 


20 


21 


22 


23 


60 160 626 


4 725 901 


4 725 901 


60 299 794 


60 299 794 


63 352 


4 522 649 


4 522 649 


48 336 909 


63 352 


48 336 909 


7 301 068 


208 435 
6 890 1 72 
202 461 


35 527 829 


30 957 518 


29 322 808 
29 504 
171 384 
5 444 576 
347 411 
212 146 


24 097 138 
52 995 
240 183 
5 199 344 
397 060 
970 798 



60 160 626 


4 522 649 


4 522 649 


48 336 909 


48 336 909 


7 301 068 


208 435 
6 890 172 
202 461 


30 957 518 


24 097 138 
52 995 
240 183 
5 199 344 
397 060 
970 798 


24 

30 426 859 

25 

2 324 459 

26 

23 035 332 

27 

30 323 493 


2 734 499 

3 

499 166 

28 

1 083 002 

29 

26 075 891 

30 

2 481 737 

29 


31 


32 

12 377 997 


131 362 435 


(30 745 559) 


27 695 418 

2 803 209 

2 637 393 
30 108 0G5 

3 601 961 
366 429 
992 194 

16 626 554 
3 301 819 
2 133 809 

15 707 689 

106 064 530 


(14 946 386) 


10 481 716 
1 000 000 

1 842 242 

(3 042 182) 
199 940 

10 481 716 

(10 481 716) 


27 695 418 
2 893 21 1 
2 637 393 
19 626 349 
2 601 951 
366 429 
992 194 
16 626 554 

1 459 577 

2 133 809 

3 042 182 
15 507 749 

95 582 816 


(4 464 672) 
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MAGARENG LOCAL MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 


30 JUNE 2015 


Balance at 30 JUNE 2013 

Correctlon of error - Refer to note 33.03 

Restated Balance at 1 JULY 2013 

Net Deficit for the year 

Correction of error - Refer to note 33.04 
Rounding 

Balance at 30 JUNE 2014 

Net Deficit for the year 
Rounding 

Balance at 30 JUNE 2015 


Accumulated 

Surplus/ 

(Oeficit) 

Total 

R 

R 

322 795 733 
(74 048 274) 

322 795 733 

(74 048 274) 

248 747 460 

(4 464 672) 

(10 481 716) 

8 

248 747 460 

(4 464 672) 
(10481 716) 
(8) 

233 801 080 

(30 745 559) 

(5) 

233 801 064 

(30 745 559) 

5 

203 055 516 

203 055 510 
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MAGARENG LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ÊNDED 30 JUNE 2015 


CASH FLOW FROM OPERATING ACTIVITIES 

Notes 

30 JUNE 2015 
(Actual) 

R 

30 JUNE 2014 
(Restated) 

R 

Receipts 




Ratepayers and other 

Government 

Interest 


15 685 664 

52 532 159 

5 615 960 

14 153 808 
57 006 569 
5 439 527 

Payments 

Suppliers and employees 

Finance charges 

Cash generated by operations 

28 

34 

(55 136 203) 

(1 083 002) 

17 614 578 

(63 801 589) 
(992 194) 

11 806 122 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVITIES 

10 

(17 868 689) 

(17 868 689) 

(10 919 027) 

(10 919 027) 

Loans repaid 

New agreements raised 

Increase in Consumer Deposits 

Rounding 

Net Cash from Financing Activities 


(121 401) 

3 949 000 

48 977 
(3) 

(111 618) 

33 314 

6 


3 876 573 

(78 298) 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


3 622 462 

808 797 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 

35 

879 561 

4 502 023 

70 764 
879 561 


3 622 462 

808 797 
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MA 61 RENG MVMICIPA UTY 

^mTOT„„,M VC. M. ,,T.TT>.TM S TOK , .„: VT.K TV„TO 3. 3„VT 30,.S 


1. accouk,t,„c pk,„c,ples a„o pouces APPueo ,„ ths p.hahcal statemehts 

1.1. BASIS OF PREPARATION 

aod are i„ 

Management MFmV and '^SecS!,t^ttandardT^T?^^^ Municipal Finance 

including any inlerprelations and°dir Recogn.sed Account.ng 

Standards Board (ASB) in accordancT S 'f f/ Accounting 

Management Act, (Act No 56 of 2003). '22(3) of the Municipal Finance 

reporting ^ra'JStwo^k^^haveljTen'SS^^ h' covered by the GRAP 

Ac^unLg^lSrds^Bo^d^°^ inScreS^iss^i^ty'the 

;.ss.ir,ss.=sj;r, n.s.- ““•* ->« 

~ O0ae„,„, ,a 

year s '•"aric,ai;iale;e;s^;‘’lB5s;® “> P'«d«o' "» pre»,ous 

accooooa, po„e,es are ev„,a,„ed ,„ ,„; 

GRAP- isaued by ibe Accou*„'l^’’Sa"ri' V°J' “’f 5'='"'^'* 

l„vestr„e„, Prorerty. Property Pte„, a“d LuVV u a"?'?'’ 

costo,a„assetcould„o, bede,em?r«d ''"="9*"» Wcre t„e acqu,si,ic„ 

1.2. PRESENTATION CURRENCY 

values. Financial valI'eriJ?oTnded^!rthe lanT 

1.3. GOING CONCERN ASSUMPTION 

Tbase a„„ua, „„a„c« s,a,a.,„,s bave bee„ prepared o„ a po,„p coocere p,s„. 


1.4. COMPARATIVE INFORMATION 

penod comparative amount'rare''i^?a"trd "u!Itess rstaHda",?' f 'rm prior 

correction is made retrospectively as far as is nrarf 'n the current year, the 

are resteted accord,„q,y. Wbere ibere bas be.„V^rje“', “~t 
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^AGARESG ML'NICIPALITY 




comparativei are re?ta?ed^i?orS'Jly^®‘^''''®''' 's practicable. and the orh 


prtor year 


1.5 AMENDED DISCLOSURE POLICY 


the teSi' ofany ««“60 necessary based on 

Sat's: jSaror' SS! 


1.6. MATERIALITY 

pilXirSu^ .f they could. .ndividually or 

financal statements Materiallty depends 0 ^^! ^«»‘5 oMhe 

m.sstatements judged in the surrounTna x O'^'SS'on or 

mformat.on .tem, or a combination of both^ cx)uW be the^Lt 

determ.ned as 1% of total expenditure Th.c^ * ° . determ.n.ng factor Materialitv is 
and does not correlate with the auditor s materia% managemenfs perspective 


1.7. PRESENTATION OF BUDGET INFORMATION 


gu.delines issued by Nat.onal Treasury The Som ^ accordance with GRAP 24 and 
d.sclosed as a separate additional financial are 

budget and actual amounts ' Statement of comparison of 

the actual amo!.n°ts. °" Pedod as 

a comparable basis to the actual amounts. 'nformation is therefore on 

The comparable information includes the following: 

the approved and final budget amounts 
actual amounts and final budget amounts. 

sSLTenrofC:;^^^^^^^^ ^-1 budget are .nCuded in the 

terms of GRAP 24 °°°’^^'^^^'''® respect of the previous period is not required in 


NOT YEtTf%cTvT'^^^ STANDARDS AND INTERPRETATIONS ISSUED BUT 

early adopted by^me MunSpantll^''® and have not been 


14 


MA GA RE.\G MVNICIP.4 LITY 

notes to tiie financial statements 


FOR THE YEAR ENDED30 JLNE 2015 


Standard 


Directive 1 1 


GRAP 18 

(Original - Feb 2011 ) 


GRAP 20 
(Original — June 2011) 


GRAP 32 

(Original - Aug 2013 ) 


GRAP 105 

{Original - Nov 2010) 


yDescription 


i a MuniciDalitv 

I fof^erf ° measurement bases selected 

h?s nol?pnl""f "k Municipality 

of changing it s meas urement bases 

Segment Reporting 

The objeciive of ihis Standard is ,o eslabfeh 
I ^gmen,! '"'ormanon by 

' lame e"«St'T°l "" '"'o™,lon ,o a 
I th?r ‘ already included in the appendices to 
the financial statements which do not form oart of the 
I audited financial statements. Part of the 

i Related Party Disclosure 

M^ctS^^^ ToZnX: 

poSr.h^TaeS 

f - e~ 

balances with such parties outstanding 

-Zirezr:^prG“^pV°^^^^ 

therefore included in th e financial statemen^^^ 

Service Concession Arrangements: Grantor 
The objective of this Standard is to prescribe the 
ai^ounting for service concession arrangements bv 
the grantor and a public sector entity. ^ 

No significant impact is exnf>f~tari 


: The objective of this Standard is to establish 

I commoTcZro° "'"°"" """""" “"«0' 


Effective Date 
1 April 2015 



Unknown 


1 April 2015 


■No significant impact ev peot ed as no c.,y.h 
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C,A R ESG ML’NICIPA LITY 

WTES 10 n.E FINANCIAL STA I EMENTS EOR rilE VEAR E.NDEDV«.,„ne 2015 


GRAP 106 I"- . 

(Original-Nov 2010 ) j UndwConJ^mon'comror Not 

jcontrol “"der common 

I No significant impact exDertf>ri oo 
! transactions or eveSs arf ^ 
'oreseeablefoture. ^ 


1 April 2015 


GRAP 107 
(Original - Nov 2010) 


Mergers 

i standard is to establish 

j co,nb«"g“e?SSta™r^er 

i 

! No significant impact exDerferi =o 
i transactions or events ^ 

j foreseeable future e><pected m the 


1 April 2015 


Receivables 

•na- ep.20,3, | ^ ,c prescrlbe 


GRAP 109 


IGRAP 11 


accounting pJtey own 

I to b/SieTb^aV ent^jT^^^^^^ 

.' ariStl.e.ier il'Ts a 

I .e3's“ H"a„re'„;"e:r“'"^ '""" 

j No signlficant impact is exr„*r-t«ri 


Unknown 


Unknown 


IGRAP 12 


Consolidation - Special 

should consolidate a SPE. ©ntity 

sMbe M«„icipa,l,y 


1 April 2015 


Joi ntly Controlled Entities 


non-monetary JrApili^ō^ 
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IGRAP17 


contributions 

B cr«SM'? o, ,he Staodard ia 

i ?om«« «'"'"0 '0 a Joimly 

i 

i 

' No $ignificanf impact is exDectf»ri a« rr 
Ooes no, have any JCE s aTSsMge'"" 

0«anS7S'ir«,°' JZ. fTZr^ 

senrice concession arrangenrent. bm onlyTo„t,Ss a 

aTè 'r""' " ^PP-'co oSc"esiL 

at the end of the arrangement wherp thô 
arrangement does not constitute a lease 

to^'Sb'e '"o I 


Unknown 


SSronc\Tm;r"eSer " "'9n„.an, inrpac, on 

1.9. LEASES 

1 9 . 1 Municipality as Lessee 

è;,'Sermp'rnTs«,rreT^^^^^^^^ -C rewards 

^,0?"^' Sn'rs 'rnèi:g'rrezrsr »'«' 

aob,ect,onnanceleaseagree™r a?e lnSa,rrer:T^^^^ """ "^5 

value ana the presenl value o, the mnimurn 10^**" " ooaol’a 'air 

liabiliti« are initially recognised al the inceolion n, ihT ""''menls. The corresponding 
sum 0, the minimum lease payments due in fem« o, ,h® T“ '"ooaured as Ihe 

Ihe enect o, interest, In '"""0 agreement, disoounled ,0* 

nleresl rale thal evacllv discn,,,.,. Tf è':!- '"""" Pavmen s. the Municipality uses the 
'0 ''"'“e o, the asse, plus 007®« ToSTeè ‘’"£'""'""'eeP 'esidual value 

me‘'Sn«m“g'"Sc"i'èraTOlTiwr^ ,or in accordance »i,h 

property or intangibles assets. The lease liabTtt ic r^ri ®'^“'P"ient. investment 
whKih are aliocated behaeen Ihe lease tfnanèe Ts, '"® PPVmenB, 

effeclive interesl rate method Lease finance " '" 'oPavmanl using Ihe 

^ccountmg policies relating ,0 de.recogni„on 0, "nancSnnTSsr aSto teSe 

Owra'ing 'tea's? rTtms" rTnèj'ms'M o"n°' “traS taVb°'* 
van, lease, The diderence behveen the straight.l'ned 0x0«^^^ 
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'"oeotiveô ara^?d«ion°or,CTBrL^^^ the teaS"'” "’* '»"««' <=' 

unless another systematic basis is rpnr^:»Qc.nfaf f fu^ ^ straight-line basis 

benefit from the use of the leased asset^ ^ pattern of the lessee's 

i-9.2 Municipality as Lessor 

S'o' SS agrrJen, aranTsSSS^^^^^ 

sum of all the minimum lease payments to bê recSveJ the 

accruing to the Municipality discounted at tL infS ^ ? ^ unguaranteed residual 

receivable is reduced by the cS^alTortion of '^^se The 

interest portion being rerognised^as inte^est revènue on a '^talments received. with the 
accounting policies relatino to de-rpmnm^^ revenue on a time proportionate basis. The 
applied to lease receivables. ^ 'mpairment of financial instruments are 


oSng 1"" "" 

relevant lease. The difference be^een the ctrf nhl^r *' 

received will give rise to an asset The Municin:fi'?^''h'^n*^ revenue and actual payments 
incentives as a reduction of ^ntel èevenue oè? L' 

unless another systematic basis is renraLn^ft,. n ® straight-line basis 

benefitoftheleasL aTset is dTn^nlshèd'^^ °''®^ 

1.10. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

" -- apacc 

StSeTènTo°fTi'nanèial pTLS ThTy°‘represèlT T® separately reflected on the 
and contributions from the public. ^ ^ ‘ unspent government grants. subsidies 

- «" '"e 


1 . 11 . 


; ;^rgr,ar:tr.^a“5',ra - 

is „71? ;xrd5r,nsrô5'L' « <• 

in,a,es, „ ,s,acogn,sad as 

UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Municipality has an enforceable nght toTeceive the orentTTV^ recognised when the 
will be received based on that orant conditinnc ho ^ if virtually certain that it 

government grants, subsidies and contributions fromLTpublT* represent unpaid 


18 


MA GARES’G ML'SICIPA ijty 

notes to the financul s iate vients for 


TIIE VEAR ENDEDJO J( NE 2015 


1-12. unspent public contributions 

met, thrmoSfreLlved arf conditions If these specific conditions are not 

crealionand provisions are set lor the 

w'I'd‘!r9J.T»„Xnrre'’™,'an^^^ »’« 8'»"' '= ■'^'P'ved^ 

to revenue l„ the Stalemenl of Financial'peS^ince* 'ransferred 

Staiement of Financial PerformLce. ^ tecognised as inlerest earned in the 


1.13. PROVISIONS 

Xr„T^;3;Ttvr„,r!,r ^ 

reliableestimateoftheprovSon in bè^de pfo’r^ '° " 

and adjusted to reflect ihe current beat e.t.mat F"’''® dta revtewed at repoding date 
the effec, is malerial. non cu™*, IrowètoTS' °' ""“'e eulflows of resources mere 
discount rate that reflects the market’s current a to their present value using a 

adjusted for risks specifi?tô tLTabiHty^ assessment of the time value of money. 

contingent liab!l[ty'^°rdisclo2d°®uTess^ asset. A 

embodying economic benefits or service potemial is remoT'’ resources 

d.sciosed where an ,nfiow of economic 

the amount of a proTion^herTheTis°suT°'T iv °° obligation are reflected in 

Gains from the expected disposal of assets'Te noUakln will occur. 

provision. Provisions are not recoonispd fnr fi ♦ account in measuring a 

obligat.on under an onerous contract ^ 

above the recognit!onTterTT?^ following criteria over and 

restructuring by starting ot an°^® will carry out the 

affected by it. '"^P'ement that plan or announcmg ,ts main features to those 

settle the presentSgatS au'hrreportng^ estimate of the expenditure required to 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED30 JUNE 2015 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 


1.14. EMPLOYEE BENEFITS 

Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no 
legal or constructive obligation to pay further contributions if the fund does not hold 
sufficient assets to pay all employee benefits relating to employee service in the 
current and prior perlods. 

Defined benefit plans are post-employment benefit plans other than defined 
contribution plans. 

(a) Post Retirement Medical Obligations 


The Municipality provides post-retirement medical benefits by subsidizing the medical 
aid contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% are paid by the members 
The entitlement to these benefits is usually conditional on the employee remaining in 
service up to retirement age and the completion of a minlmum service period The 
present value of the defined benefit liability is actuarially determined in accordance with 
GRAP 25 - Employee benefits (using a discount rate applicable to high quality 
government bonds). The plan is unfunded. 

These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution The liability 
was calculated by means of the projected unit credit actuarial valuation method. The 
liability in respect of current pensioners is regarded as fully accrued, and is therefore 
not split between a past (or accrued) and future in-service element. The liability is 
recognised at the present value of the defmed benefit obligation at the reporting date 
minus the fair value at the reporting date of plan assets (if any) out of which the 
obhgations are to be settled directly. plus any llability that may arise as a result of a 
minimum funding requirements Payments made by the Municipality are set-off against 
the liability, including notional interest. resulting from the valuation by the actuaries and 
are recognised in the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial galns and losses arising from the experlence adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 

period that it occurs. These obligations are valued annually by independent qualified 
actuaries. 

(b) Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality. The Municipality's obligation under these 
plans is valued by independent qualified actuaries annually and the corresponding 
liability is raised Payments are set-off against the liability, including notional interest, 
resulting from the valuation by the actuaries and are recognised in the Statement of 
Financial Performance as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
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occurs These obligations are valued annually by independent qualified 

(c) Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees The liabilitv is 
based on the total amount of leave days. limited to 48 days, due to employees at year- 
6nd 3nd 3lso on thG tot9l S9l3ry of tho Gmployee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period s entitlement is not used in full All unused leave will be paid out to the specific 
employee at the end of that employee’s employment term 

Accumulated leave is vesting 

( d) Siaff Bonuses A ccrued 

Liabilities for staff bonuses are recognised as they accrue to employees The liability at 
year end is based on bonus accrued at year end for each employee 


1.15. BORROWING COSTS 

The Municipality recognises all borrowing costs as an evpense in the period in which thev 
are incurred ^ 


1.16. PROPERTY, PLANT AND EQUIPMENT 
1.16.1 Initial Recognition 

Propeily, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services rental to 
others or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment shall be recognised as an 
asset if, and only if it is probable that future economic benefits or service potential 
associated with the item will flow to the entity. and the cost or fair value of the item can be 
measured reliably. Items of property. plant and equipment are initially recognised as 
assets on acquisition date and are inltially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase phce and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality Trade discounts and rebates are deducted in 
arrlving at the cost. The cost also includes the necessary costs of dlsmantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of propertv 
plant and equipment / k ‘y. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e a 

non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 


Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
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apets acquired is initially measured at fair value (the cost) It the acauired 
LssetVfglven:;"^^ cleterminable, ifs deemed cost is the carrying amountT the 

MJor spare parts and servicing equipment qualify as property, plant and equipment when 

loarrMrlf Similarly, if the major 

spare parts and servicing equipment can be used only in connection with an item of 

property, plont and eqo,pn„„,, they ar. account^, fo, aa proparty, plan, a"a,oipS 

1.16.2 Subsequent Measurement - Cost Model 

wsnesracVumui*^^^^ equipment are measured at 

H»nri f H depreciation and any accumulated impairment losses. Land is not 

depreciated as it is deemed to have an indefinite useful life 

Where the Mumcipality replaces parts of an asset, it derecognises the part of the asset 
capitalises the new component Subsequent expenditure incurred on 

«3“^ wi,“me rse,,”' " 

1.16.3 Depreciation and Impairment 

th??s‘f!Sfi*,?!i!'^r®^ amount, using the straight-line method over 

av!ii!hirfn ^ ‘ Depreciation of an asset begins when it is 

cloawi Jn ® '* condition necessary for it to be 

pable of operating in the manner intended by management Components of assets that 

are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 

! Tf end, with the effect of any changes in estimate 

accounted for on a prospective basis. The annual depreciation rates are based on the 
following estimated useful lives. 



Years 

Infrastructurfi 


Roads and Paving 

5-100 

Pedestrian Malls 

10-30 

Electricity 

10-100 

Water 

10-100 

Sewerage 

10-100 

Housing 

30 

Communitv 


Buildings 

10-100 

Recreational Facilities 

20-100 

Security 

30 

Halls 

30-100 

Libraries 

100 

Parks and gardens 

100 

Other assets 

10-100 

Finance lease asset^ 


Office equipment 

3-5 

Other assets 

3-5 


Other 

Years 

Buildings 

30-100 

Specialist vehicles 

3-60 

Other vehicles 

3-30 

Office equipment 

3-25 

Furniture and fittings 

2-30 

Watercraft 

15 

Bins and containers 
Specialised plant and 

5 

Equipment 

Other plant and 

3-40 

Equipment 

3-40 

Landfill sites 

10-100 

Quarries 

5-25 

Emergency equipment 

3-30 

Computer equipment 

3-20 
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SmLf "aTsrh' Sfo™ ='’V indic«.io«-rt 

PerfSmance 'mpairment is recognised in the Statement of Financial 

1.16.4 De-recognition 

s™!:p.s:.ssrssr=rs;irir2: 

ss- ~ S5? SS,=Sš~’= 

H6.5 Land and bulldlngs nnd Other Assels - sppllcstlon of dosmod cosl (Dlroctlvo T) 

uirective 7 of the Accounting Standards Board, issued in December 2Qnq Th2 

rs rElnfZtraMh?,'"° ~ S no,"^" 

in oroer ,o aele^rere^tS '»sfL''tr,“;urv' 

depreciahon cosl method »as osed lo eslaoiish ihe deemed cos, as Ôn ?jX 2^ ' 

1.17. INTANGIBLE ASSETS 

1.17.1 initial Recognitlon 

An in,ang,ble asset ,s an identihable non-monetary assel w«hou, physical substance. 

An asse, meets Ihe iden,„iabili,y crterion ,n ,he definition o, an intangible asse, when « 

nghls are Iransferable or separable ,rom the enlily or Irom other rights and obligatior 
whr^fp^SJr,' me"xrs;'’,'",““' omy 

"nrmiVurs;'' '° "r't'hi "cvrtrr'^r 


Lrrs&vScV ri'nrrrnr “ ss°" 

expenditure is only capitalised to the extent that: ^ 


while development 


int *o complete the intangible asset for use or sale 

it is technically feasible to complete the intangible asset: 

the Municipality has the resources to complete the project; and 
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it is probable that the municipality will receive future 
potential. 


©conomic bonefits or service 


Intangible assets are initially recognised at cost 


«8e!s Tr 1 ^ non-monetao- assel « monetarv 

^terineom, tts oei::; ^s^s 'rcaTno i'oo^^sis^LTs'r “ 


1,17.2 Subsequent Measurement - Cosf Model 


1.17.3 Amortisation and Impairment 


Intanaible Assets 

Computer Software 

Computer Systems 

1.17.4 De-recognition 


Years 

3-6 

5-10 


fuS n! if derecognised when the asset is disposed or when there are no 

na^n^ benefits or service potential expected from the use of the asset THe 

thêVffe ^et'^ement of an intangible assens deSned 2 

1.17.5 Application of deemed cost (Directive 7) 

DilLtivTTnrfh advantage of the transitional provisions as contained in 
Mumcipallty appliM aS’o"Sst STme^^jrisiS Tsrof’rrTssS “uld noJte 

estao, Jn fha "> 


1.18. INVESTMENT PROPERTY 
1. 18. 1 Initial Racognition 


Investment property shall be recognised as an asset when, and only when: 
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assocratedwilhl'tS'nrestmlTpr^™™Jl^®'*^ are 

• ."e cos, 0 , ,a.r vatoe o, the .nve^Jn. ^Ctcap'S: SoS«ah,y. 

o' a boWng, o, hoth 

appreciation. rather than held lo meet semS a!? * “P'.e. 

sopplvofgoodso,serv,ces, ”,he?ateoraT2sfH^ °' 

Propedy w„h a oo„en«y ond,,e,m,„,a ose, .,oe C.ss.irSe'sS ?,oZ,r 

transaction costs'^nce'lt^meets the^ttefimt^if ^ ””?a’'Pa'’' PtoPedy af cost inoloding 
ihvestmenl property“ as Sotmd ito nh f ””'ea'"’en. property Howeve,. where i 
acqoired Ihe investment pnjp^rty fot'M or^a nommaTr ''""aec'’°" (' e. where it 
;^e,r.a,e of acpo,s„Dn rVcos''. o7 s“frns=' iSnfntl^S^:? f 'S:!: 1! 

J"a1mnsr, frmln'^^tmf: ^ »’°'e " change in ose 

sohseqoent acooonting is the fai, valoe at n^Trta^rTn'' P™""'’’' deemed cosl fo, 
property becomes an Pnvef^m pmfe”' t'l;: T, " «?' 

accordance with the policy stated under Dronertw ni for such property in 

change in use. ^ P®'^y. Plant and equipment up to the date of 


1. 18.2 Subsequent Measurement - Cost Model 

aocomolaled deprecShr and ’ an\P'arc|j''m:22d"' 7°“"'' '"®a®“red at cosl less 

depreoia,edas„?sdeemed,otveL!n~“e,X^^^ """" "« 

1. 18.3 Depreciation and Impairment - Cost Model 

available fo, ose, i7 when » fn ml ,o,Sfi7T"'"rt°" “'rt"" " ’C 

capableo,ope,atingin,hemannerin,endedby mar.me"m''côm"nr""f''','°' " '° 

are significant in relation to the whoie =,nri . u ' of assets that 

depreciated separately The estii^^.fed m are 

method are reviewed at each yea, end with ih:"e«""t''"f ' depreciation 

accoontedforonaprospeataeb^S ^ °' 

Investment Proporfy 

Buildings 


Years 

30 


1. 18.4 Subsequent Measurement - Fair Vaiue Modei 

invS!m!nl proJeJfy Ts ci^rL 7 at'!ts m >^0061, 

arising from': c7a%; inl^T^aif.SfoI J, mforforrt' 3®'" 

Financial Performance for Ihe penod in whfh farKs^ "ddSnised in the Statemenl of 

1.18.5 De-recognition 
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arising on the disposal or retirement of an item nf property. The gain or loss 

the difference between the saTeT procleds a^^^^ iT as 

the Statement Of Financial Performance. carrymg value and is recognised in 

1. 18.6 AppUcation of deemed cost - Directive 7 

Directive 7^oMhTScounting^StancSL°yMr^^'^*'^'^ contained in 

Municipality applied deemed cost where December 2009. The 

determined. The fair value as determined ht ! ^7*'»°" be 

the deemed cost as on 1 July 2010 ^ ^ valuator was used in order to determine 


1-19 HERITAGE ASSETS 
f . 19. 1 Initial Recognition 

natural, ^scientiflc, 'leiailSgfii^ôr^artsfc^L ''^T ^ ®"viionmenlal, hlatorical. 

lnclefinitelyforthebenefitofpresenlancJ(uliireglntjiio“ ,^"‘' 'S held and preserved 
«o'nS“Ss'%7?/,;S‘' “ "• •"« WirR 

MuniapalrtV.andthecostorfarrvrerihenSrSrl^eL^s'rS^^^^ 

a S|e%"S,ra"S"hrSg^^^^^^^^^ « hs coat, Where 

Its fair value as at the date of acquisition, " transaction. its cost is deemed to be 


1.19.2 Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets 
impairment losses. 


are carned at its cost less any accumulated 


1. 19.3 Subsequent Measurement - Revaluation Model 

» va‘S‘ 1 ,"re"dSe";.fh“lSlh fesstnrfua^'fef 1 fmSem Ss"'' 

increase is crMfted'directly 'to^afevaration'surp^^ * '“h" " '®''RI'ation, the 

in Statement of Financiaf PerfScL 'lo w 

~nt''’" "V '-Onrse'df: r'L'SfS ° rfffflS 

Lfre';rfs%““'rfse1'r?he“sZ:e^^^^^^^^ °' ° "t' 

decrease is debited directly to a revaluation sijrnit.c ♦ Petformance. However, the 
evisting in the revaluation surplus in respect 


1.19.4 Depreciation and Impairment 

Heritage assets are not depreciated 
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any such indicalron edslMhe aSs reMverlb?** *” 'ndlcation ol impairmenl If 
lecognised in the Slatement ol FSia TheTmpS,^, 

over the recoverable amounl. Perlomiance is the evcess ol the carryihg vTue 

£c;r,rc:;^;~^^^^ amoun, does not 

ssce* -- - - --'-nj -gS'iTr i;;rnr7^™ s 

^.f9.5 De.recognition 

economicSL^eVe?^X'm^^ t^ere are no further 

on the disposal or retirement of a heritage asset is detef °'' '°®® 

the sales proceeds and the carrying value of t?e heS'"®'^ ?® ‘^® between 

Statement of Financial Performance 'S recognised in the 

1- 19.6 Appiication ofdeemed cost - Directive 7 

- contarnad ,n 

damirs rtirr,rasX~ acduisi:rcro,~; 

Ihe deemed COSt as on , July 20,0. ^ valuator «,as used in order ,0 detarmine 

1 . 20 . impairment of non-financial assets 
1.20.1 Cash-generating assets 

commlSrSn^^^^^^ ‘’®'‘^ P^'mary objective of generating a 

asset may be irJpairedTani ^ndi2a'tbn°SsTr ‘‘’T ''’P'cation that an 

asset is required, the municipality estimates the asseTrecre'raEmoS. "" 

an assets or cash-generating unifs 

the asset does n^I SnerLlTasMSflLThl"®*"^ 
those from other assets or groups of assets Whèr^fr ®'® independent of 
CGU exceeds its recoverabl amount the as^et ^ ®° 

down to its recoverable amount In assessino ?ai?o ^ ®^ impaired and is written 
flows are discounted to their present value usinTf ^®®’ ®stimated future cash 
current market assessments of the time value of monTT^ h ' fif '^®*® reflects 
asset. In determining fair value less costs trio!i ^ specific to the 

Impairment losses are recognised in thrstSm!!.t^of T"^*® ^s®d 

eFpensd categonec consisten, »i,h ,ne lunctlon oi me tn^iueSSe?''”""®"'* 

ClpvTet^re^rmtrnS^^^ -V •nd^tlon tha, 

such indication exists. the Municipality estirnates '*®''® *^®°^®ased. If 

~e amount. A P-ously^recoVnfrdt^^^^^^^^^ 
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since Ihe lasl imparrmenl loss »as riognSa Thl re ® amouhl 

amounl of the assel does nol ex<ST^„ “nyino 

amount Ihat would ha»?bee„ SSjed TTa ® «"yi"9 

been recognised for the asset in prior years Such remSTs r "h ‘oss 

of Financial Performance ^ '®oo9nised in the Statement 

1.20.2 Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

asset may be Imp^ r?d^Tani fnd1caS°SL^^o? '® ®o indication that an 

asset is reguired. the Municipality estimates^h^e ^ 

=s£r~,:f~ ^ 

«r^aS;se«1p°I,e^« ThfpTl^^^^ "TIr,'° °' »'* " 

airse, rs delermrned usrng any one of Ihe wSi^nf app°rMcher 

S5,^'i5,rre“rrS,=B;ršS'2? 

a?sers;rm'p“^h°ê°L°L~^^ 

reproduclion or replacemen, cos, 0 , Ihe assel, rcheverTtr . “ '"° 

■ SrS5riE~'==.^^^^ 
:j=“i-r2r;r~EšEr?~™ 

ss'.:j;a'sza.-isr,'r:“ -'iJ!— 
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—7 ^ui:^ 

3''™"' Pto "’Sfs 'S ="y .ndica(,on (hat an 

sarJS?mol7.haraU?“'”" 

fcSnaaTl'ha asSf rjaSTna'°he°"as°sa,°' » "’«'* 

'mpairment loss was recognised If this is the s®^'ce amount 

the asset is increased to its recoverabte service «mo '® *''® carrying amount of 

of an asset attributable to a reversal of *?*' '^creased carrying amount 

,ha, wouw hava haa" S„^'nl7„^'T1 °“ ‘'°°° '’°' 
impairmen. loss been recognised ,or the assai In ""'"niation or amorhsation) had no 
."tpairman, ioss is raoognisld in .ha°S,Sl7nT;;Pi~^^^^ — ' « "" 

NON CURRENT INVESTMENTS 

invalS'i^g'isTamJ^ and ,ixad deposi,s 

.oss, which is raiSgm^S Sr„'7°prs°, 

carrying amoun, is chSS c'lS",°h°a'?,Sro,"raS^ 

,ha"“am"ptr°d”ra' m l'ruarn'irurnvrn;°anT""'“ 


1.22. INVENTORIES 
1.22. 1 Initial Recognition 


o?ri^'cou"rse St'rusiness"' SoriJs^'hLfS-^^^^^ clistribution during the 

is probable that future economic benefits or «serv 9oised as an asset if, and only if it 
flow to the entity. and the coTt of Ihe -th the item wili 

are initiaMy recognised at cost Cost generallv refer.s^rtTif^®^'^®'^ reliably, Inventories 
recoverable taxes, transport costs and any oThi coft. in k P^'chase price, plus non- 
current location and condition Where invlntorf* iš 'nventories to their 

produced.thecostincludesthecoston2our manufactured. constructed or 

manufacturing process. ° ancl overheads used during the 


v»..c.e inveniory is acquired by the Munic 

non-exchange transaction), the cost is deei 
the date acquired 


no or nominal consideration (i.e. a 
equal to the fair value of the item on 


1.22.2 Subsequent Measurement 
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b!" d''?h°°* towwof rasrand and 

be d.stnbuted at no or nominal charge in wh ch casJtha! to 

cost and current replacement cost. Redundam T® at the lower of 

identified and wntten down. Differences arisino ® ®'°'^;^ 0 ''ing inventories are 

recognised in the Statement of Financial P<»rfnrmf valuation of inventory are 

The amount of any reversal of any write-dow^Tmventr 

net realisable value or current replacement cost is rirn®* increase in 

,0000.0000 .occo.sod-’as ro"Us'o'fors ff :or,^foi:i"oi 

inveotor7wls°™r'alar'tS wotte^^ Pe'ioa tnat toe 

capitalisation to the cost of another asset ®^’ ^ost qualifies for 

TOO basis 0, aitatiog oost ,o iovon,o,y itonts is tOo wo^otod avorago o,o,0od 

tOecalculalM'lfob "'P '""<''"9« and 


1.23. FINANCIAL INSTRUMENTS 

receivables"(borfrom eSngftran °u '"'"^^cial Position include 

cash equivalents, annuity loans and payabies (boJh transactions). cash and 

transactions). payaoies (both form exchange and non-exchange 


1.23. 1 Initial Recognition 


assel or ftoancial Iiability not at fair value transacllon costs'that '" *'w " ""Ppp'p' 

,00 acquisitloo or issuo o, tho finaooial asso, or floaoôiaTteblwy ' *' °'''''>p'p'>'p '» 


1.23.2 Subsequent Measurement 


value. financial asset?aUmortle?cosro^^^^ financial assets at fair 

aro catogorlsod as aithar Finaocal LiabilitS 

carried at amortised cost ("other") The ’subseouent miic * tmancial liabilities 

liabilities depends on this categorisatior fiieasurement of financial assets and 

1- 23. 2. 1 Receivahlfiti 

mra?u7ed?mortisS^^^^ and are subsequently 

whetroblechve eJSence frst assesses 

indlvrdually sigoificant. or colloLor for “"als thal aro 

significant. Objective evidence of imoairment inrinHac individually 

the debtor, probability that the debtor will entpr h v financial difficulties of 

r'ani, or dolloquoooy in reorgaoisatioo and 

O.oro„oos toa, no obiocftvo evidonoo o, iotpairmoo, o«'g,s°)ra“o°LiII..I?.!,,l!’ r.^^^^^^^^ 
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finanr'iol 


1 . 23 . 2.2 


III , 2015 

iZ»,r*",' asl„s„e„ ,„„r to 

sre"',s“ ^ 

tl>e loss is measuZ'"M"S '«lre„re‘ZiIten'Z 'l’® aatount of 

ZvZi,''^tiZZ;S'Th'e “'Cr ‘Z'"f 

of an allowance accountand the throug^ tS use 

Interest income continues to *'^® Statement of 

mount based on the original effective interest rate of ?h reduced carrying 

associated allowance are written off when th^l ‘ ‘ together with the 

and all collateral has been realised o? h.I k ® P'°spect of future recove^ 

subsequent year. the amount of the estimaf^^ln^"*^®^'®^ municipality. If, in a 
ecause of an event occurring after the imoairmpnr^'^^ increases or decreases 
recognised impairment loss is increased or rertnrlh k * recognised, the previously 
If a future write-off is later recovere? the ^ adjusting the allowance account 
Financial Performance ‘he recovery is recognised in the Staternent of 

f ws ,s discounted at the financal assefs 

d.scount rate for measuring any impairment loss ,s tS curfent iTtSraTe^' 


Paya blBs and Annnity i 


1 . 23 . 2.3 


pancS'lSj^s' her'al IS'S" coT 

subsequently measured at amortised cost usmo an 

initial carrying amount. less repayments, plus intiest ^ ‘P® 

Cash and Cash Eqijivalant.s 

caeh 

amountsofcashthatareheldwithreLterid SnT ■ convertible into known 
months or less and are subject to In TnTianSm® maturities of three 
purposes of the cash flow statement cash aL change in value For the 

higWy liquid deposits and net of bank overdrafts cash on hand, 

raslt equ,valen,s as finandal asse,s carried alLon,sed^^sZ" "^'■5°t'sss cash and 

on bank 

cegonsed es hnanda, liah,„„es: o,her hnanda, ,iab,Ls earS 


Mauiimes. otnerfin 

1.23.3 De-rBcognition of Financial Instruments 

Financial A.<:.^f>tc 


123 3.1 


similar financial assets) is^derSS^ed Then*^ ^ ^mancial asset or part of a group of 


the rights to receive cash flows from the asset have expired, or 
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assumed a" oMgSòlTto "aa 

a third party under a 'Dass-thmiinh- =.rr without material delay to 

transferred substantially all the risks and'rewards oHh Municipality has 

has neither transferreJ nor rSd subsS^^^^^^^^ 
asset, but has transferred control of the asset ^ ^ ^ 

has entered mTo'aTa^si'-mro'i!gT^!ang^^^^^ O'' 

substantially all the risks and rewards of fhTa«of ® transferred nor retained 

old asset is derecognised In^ a new%ss^^^^^ 

Municipality s continuing involvement in the asset °9'’'®®cl to the extent of the 

SrurauSlTwlT Sr o7o:al ^ ^ asset is 

amount of consideration that the Mun.cipaiity cfufdTeTiqil^to ^ 
(includingacas'tfsèttledoSJfonou^^ Purchased option 

the Municipality's continuina involvempnt^c fht°^ °° the transferred asset, the extent of 
Municipality may repurchaM excepl thal in the °' ““t that the 

cash settled opL òr sjff pSòm aÒ as2?™=< "'J'"",'’'" '""""‘""3 = 

the Municipality s continuing involuerSent is liS r^ m I « 

transfeped asset and the opton Sse pl^ '° °' "’" ''»''6 of the 

Financial LiahiiiUf><= 

òaS^cÒted 0! expl?es, °°'°°°"'’'"°° "•’''9atiPn under the liaPility is discharged or 

substantially dwòrenl"temls! or°the termrS a^xisf "l^'hTl 

such an exchange or modification is treated a«i a d* l'ability are substantially modified, 

the recognition of a new l.ability and the differenS ilf ?h^°'*'°° 
recognisad .n the Statement of F.nancKSance 


1.23.4 Offsetting of Financial Instruments 


Statement of Financal Posfion Jf^and onfyffTherefs oet amount reported in the 
to offset the recognised amounts and tJp p i In * * 'egal right 

realise the assets'and ^ -t bas.s, or^o 

1.24. REVENUE 

1.24. 1 Revenue from Non.Exchange Transactions 

received revenue from'^anofher enW^wft^^ transactions where the Municipality 

exchange, Revenue from rion-exchanqrtrfns2n?r^ approximately equal value in 
extent that the related receipt or receivabl aualififf w 9®°®'’®"^ '‘ecognised to the 
's no liability to repay the arnount ^ qualifies for recognition as an asset and there 
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corresponding liability is raised to the Sent S ho '®f°9nit(on as an asset. A 
conditional. The liability is transferred to revenue as and donation is 

the grant are met Grants without anv conditenraHo^h ?. conditions attached to 
when the asset is recognised. ^ recognised as revenue 

arises^ AUhe timTtf mitial%coJ!i^^^^ entitlement to this revenue 

Mumcpality does not enforce its obligation to ^01^6« thJ ro recognised. If the 

Collection charges are recognised when such amountc ® subsequent event. 

Sion:"^^'^ a time Pr^po^nrL^sr^^^^^^^ 

exchange transaction^"^^''^ '* of’ a time proportionate basls as an 

when the spot ^ ol^ srSonsr isrV^lli ^ '® recognised 

issued by another government institute revenue will onlv fines and summonses are 

associated wTh the 00^20^^^ recognised when all conditions 

public contributions have been received Municipality. Where 

condi,„„s, ..-eco8n,sedasa„rrp^blfirS^ - 

when it can be rn£sS*re'liLl'J a?[d'irnS^Sna offse^^ impaired. are recognised 
repairs or renewals of the impaired risets ^ ^ ^ expenses of 

plant anreSuSt quSiffes^o?rognit!onr P'°P®'‘y’ 

Municipality. gmtion and become available for use by the 

:cts faS SnVr r" f 

This po„cy ,s ,„ „„e „i,n prescribedTCrncU as SS"' ^ ^ « — 

.S baseo on te5la::TO:jrri™Srmosrs'7'''r P«pendi,u,e 

Managemen, Ac, {Ac, No, 56 of 2003) and ,s rnnrmefa' ‘'l. '^® Municipai Finance 
the respons,bie ccLncillors or ôdS is "rai;r,?r,ar ' * 

Re.enue shall be measured a, ,be fair ,elue o, ,be considera,ion received or receivable 
also rècogniserrevenue"equ^«ten'; to Ihe^^òuni' o, ,555,"''' * 

amount required to settle the present oblinatmn *^® °®®* ^st'mate of the 

.he,nc,easei„„e,asse,s./aS;^Sgrsra:r^^^^^^ 
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reduced, oecause the taxable event" 


FOR THE VEAR ENDED30JIJNE20IS 


reductior, ,n the (iab.l.ty wiirb^rognSd 
1.24.2 Revenue from Exchange Transactions 

d.rectpn^Xn accrued to the Municipality 

considerat.on received or receivable At the time òf approximates the 

- enforc;TsC,°;a;srr^^^ 

charge as Counc? resSon.*'^ Meterrarr%ad*®'^ consumption and a basic 

SuaTmrnth-s reaTng oTcTrtairS)nsum'^?s®'a ? -Ts‘?nab?e to fake ?hl 

that month will be created The provisional èstimatelflT^* estimate of consumption for 
revenue when invoiced Adjustments to provisional eshmaTf '®°°9"'sed as 

in the invoicing period in which meters hatrbi!? ! consumption are made 
recognised as revenue in the invoicing penod adjustments are 

sale. It is estimated that Tre^S' elLtha'tf'il 77.17 recognised at the point of 

purchase. The pre-paid electricity sold S 7ot 7' 7° ^ ^ date of 

SSSTròmnTnTSiVT^^^^^^ PayablesTom ScSLn'grTTarST^^^^^^^ 

ap“,,^nT?S SSd ,n arrea. 

arrears by applying the^pravea tan« ^ach^™orin?5?r’h ^ ° 

are determ.ned per category of property usaae In th! o! 'mprovements. Tariffs 

monthly tariff is levied and In the case of commerr i residential property a fixed 

the number of sewerage connection on the 7777 f 'e'''ed based on 

charge as per Council LTutioT ^ ^ased on a basic 

Intarasl reyenne rs recc«nisad usinp tha effective inlerest rale ntethed 

over Ihe tem’"ortLrMte°Ig?Smanr'' lecognisM on a slraight-lina basis 

S:",Zlr '"""«»»% hocomas antitied to racaiva 

™TtevVn,'SS7s?ehS^^ 

of licences and permits ^ 9 ine reievant tariff. This includes the issuing 

'"»"'""^n'l"7saVo.ifar?'pS subslanlially all Ihe risks and 
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‘^fAGARESG MUNICIPALITY 
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mun,c,pawy aa compansation lo, axecuting tJe agrUS aL“i^es“"'"''“”" “ 

Revenue shall be measurpri af fhaa # 

consideration received or receivable. 

beLphe^lrardTh/^^^^ --'V determined by agreement 

?nv trad! f ‘^o^sideration received or receivabirt?kh?® 7 '^® '* ""^^sured at the 

amount of revenue is the*^amJunt 'of'car^o^'c^s^e^ T and the 

However. when the inflow of cash or Sch f., equivalents received or receivable 
consideration may be less than the nominal aS o?L' °f ‘be 

-emst. rne .mputeo ,e,e o, JettrrLtra^SlŠ^reiir ^ " 

• A ,a,e onSesMhal di^SšTheTomlntl a" '“T T“" " “ 

cash sales price of the goods or services mstrument to the current 

recognised'S^in'ter^sTr'^venue" °f ‘he consideration is 

similar^namre°anJ'IISulThe®Sa^^^ fs are of a 

revenue When goods are sold orservTcJs ^re rSdeTd " h"'^^®‘=‘'°'’ 

services. the exchange is regarded as a tranca/^t ‘o'' dissimilar goods 

revenue is measured at the fair value of the oonriTT^'^'^ Qenerates revenue. The 
amount of any cash or cash equivalents tran«f a received, adjusted by the 

MiVices received cannot be measced leliablv mf,e!S,!,"eT '"'' 3 '»'' “ 

Of the goods or services given up adjus ed bv^h! '"®asured at the fair value 
equivalents transferred. by the amount of any cash or cash 

RELATED parties 

Oi"«e,c!2 'S'htom inllulnSTvlMhromeTpa^d °“»^ 

“ocisions o„ the ,eia,ed padv 00.1, and “0%^^ 

Related parties include; 

■ f,"e'‘i'“,S:°'^te T^STg'enSr" °"° °' "’°'° "’'e-e<,iehee. coneoi, o, 

9 ,ves Ihem sign'ifi?anS’'ence S'heT"nt'J}% 15 ™ m*” h"“ 

Of any such individual °'°®® fnembers of the family 

’ ~ of key 

any person deschtiTklThe 3 '^ buneT* or indirectly. by 

able to exercjse significantTflLnce °^ °''®^ ^ Person is 
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Ali d P®'’sonnel includii — ' 


UNAUTHORISED EXPENDITURE 


Unauthorised expenditurp 

permitted in tems of T°""' nPPere of 

Unauthorised exoend tò?l Municipel Rnance Management Act (Arf u “’® 'n 

incurred) in the L accounted for as an exDenLL T ‘ ^6 of 2003) 


1-27. IRREGULAR EXPENDITURE 


“eSSEei £“ Munli™Zm^ 

Municipality's Sudd!! ^o. 20 of 19981 ^ ^2 of 2000) 

dnauth^oriSd eupStoe " , '''“'’''9«"en, Po,ic° “ '" Pontoention of th^ 

(measured at actuai mct *'’’’®9ular expenditure is accounto/f^f^'^^''^’^® excludes 
recovered, it is subseouênti^*^'^^*^^ "’® Statement of Financial Perf ®xpenditure 
Pedormance. — ’eP -or as -enu^TC S?ZTorprS 


1.^0. 


•^RUITLESS and wasteful EXPENDITURE 

Fruitless and wastpfni o -i- 

RnancialPerformaS and T'"’"""'""'' «ur«dTTr T"'^''"'" '" 

'n .he Statemen, of Financtr^Sa:^' " " nP^un,Xf aSu"' 


'’ONTINGENTLIABIUTIES 





Managemenf 

liabilities. 


judgement 


is required when 


recognising and meas.,ring cont.ngent 
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1.31. 


practi^egSini^IsJed^b^N"^^^^ in accordance with the best 

is in line with the basis of accountinn ac ^ *t P'^®®®n*9*iori of budget information 
Presentation of Budgef InfolaSn Tn pLnci.Tct? Framework. GRAP 24: 
slaodard bringa new rules in nespect 0, presenlaton Sgt inforlion 

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

Se ™"agen.nl nas nrade 

."e .os. S^noicn, edec. on Ibe 

»os, neonernen, ^ 

JliSs -ards and ex.gadia 

making assumptions about discount rates expected rati valuation involves 

salary increases, mortalitv rates anti assets, future 

are disclosed in note 3 of the Annual Financfal StLmTT^t? assumptions used 
O. .bese pians, spcn es„.a.es are eobSf ^0 s;SrldX'° 

fi^psirment of Receivables 

extent to whi?h dVbto?s®ha?e SLTSTTJa^ an assessment of the 

their ability to make payments based on thPir^rrtHit Tfu ^ assessment of 

service-identifiable categories across all claLes oS?rs"®** Pe^ormed per 

Property, Plant and Equipment 

estimation^ InSruTtu^e^S^MiVes iTbaTeT^’T* tT® management's 

useful lives for the different TfSL^cTrTttn^T the practical 

the infrastructure types and service req^uTementT ® FLTtre knowledge of 

management considers the imoact of terhnrfT,! ' ^ buildings 

requirements and requTed TetuTron fsse ? 

expectation. where appropriate The estimatTn^nf° T optimum useful life 

on management's judTemTT wheL^TT a 

useful lives. and in what condition they will be at that time. 

andreSTlSTfSopTrtrSLd^TquT^^^ regarding useful lives 

available for sate in°thTact?ve!na^et' *‘'® similar assets 

industry were also held to determine useful 11^6^'°"^ 

‘ .th the deemed cost and 

l^fToSdiTgTiTrrn!^^^^^^^^^^^^^^ '° useful 

l.fe of buildings, with specific reference to the sTuS'uraf 3S ofTuSingT 
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duration of the assets. Dased on assumptions about the remainjng 

SLTg' 

• ÔJ iS™ :;;j I :;S'r "„2: "’^ asso, reg,s,e,, 

the other munlclpality has the samp asset registers. given that 

that the other municipality's asset register^s^cons^ Municipality and 

• cost as supplied by suppliers. ^ considered to be accurate; 

Jnagremrn'dlutrSt^^^^^^^^ P- adoption of Directive 7 

of thTasTet" ^^Ving and selling tr^nraTd^^el^SnrdT^^^^^^^ 

Intêngible Assets 

Managerneri,OTnsiders'me'^paci ™nagemenfs es„ma,ron 

,eqo,ren,en,s and required rn'Jum on“s«,?r„ ^ 

expectation, where appropriate. determine the optimum useful life 

“STarsr '° ™^,"0 assumpoons regarding useiui „„es C 

municipaKiieMldSin?lhrus'è%'!'„fe<Sme^ e"d olher 

o, DirecK,e 7. managemeh, 

duration of the assets. ® assumptions about the remaining 

Investment Property 

Ma“na3rmen,''lUrrr^^^^^^ on managemem's es,ima„on 

[fuirfi^nls and required reta on asèè 1, “0""' '"""'"S- "ervice 

Pectation, where appropriate. The estimation optimum useful life 

on management’s judgement whether the assets ^^ 1 ^^^^ values of assets is also based 
economic lives, and in what condition th^ S be aTlhat timT " 

and valuation onnlTtmeitTrSllIeT^ assumptions regarding useful lives 

' "'""'C.pa, amas ,o de,ermine ,he usefu, 

suppor, IhersèfunaS cSdm'g*'"' «"9'"eers and qualified ualualors ,o 

ma'nagVr, m?dL S'èron'°„è";”'d";r„pr^^^^ vèèèaSr^u.l'èèr'Šrs;; 
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P«.v/A,ons aotf Coo»„g,„, 0,6,«,, 




Revenue Recognition 


S“H-~S=~=sss= 

, a«meni of the Municipality. 

oSf '1 SuTfr„rE »’e 

Mun4a4 ^en''^J'‘"” Non.Exchange IrTSTs , 

s:%3êssi#iisi 


Provision forLandfill Sites 


time value of *° P"""® ^as used to calculate the effect of 

Provision for Staff leave 

~ ^~s ^,„.„00 „ 
emp oyees lake leave or when employmenl SmSe/'"® ‘’™’''e'“" <«'" "« reafeed as 

Pnawaloo for Performance boneees 
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